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LEG REG REVIEW is a periodic newsletter produced by Vince Phillips who retired from active lobbying after 31 years of advocacy in Harrisburg.  It contains news on the legislative and regulatory scene in Pennsylvania that may be of interest to the Insurance and Business Communities.  Subscriptions are $100 and information may be obtained by contacting PHILLIPS ASSOCIATES at 717/728-1217 or e-mail to xenobun@aol.com.  
GENERAL ASSEMBLY UPDATE

Both House and Senate met last week. The House will return to Harrisburg on April 11.  The Senate is in session today, April 4, 5, 6.  Special elections for three vacant House seats in Luzerne and Allegheny Counties will be held April 5 to fill unexpired terms which end on November 30.  In order to serve a full term, they must win in the General Election November 8.  More information:  https://www.dos.pa.gov/VotingElections/CandidatesCommittees/RunningforOffice/Pages/SpecialElections.aspx
SENATE COMMITTEE MOVES CANNABIS BUSINESS/INSURANCE BILL
On March 30, the Senate Banking & Insurance Committee reported out Senate Bill 1167 (DiSanto-R-Dauphin/Perry and Street, D-Phila.) by a unanimous vote.  The legislation seeks to clarify rules for legitimate cannabis-related businesses as far as financing and insurance goes.  SB 1167 defines these businesses as "Legitimate cannabis-related business.  A person that participates in any business or organized activity that involves handling cannabis or a cannabis product, including cultivating, producing, manufacturing, selling, transporting, displaying, dispensing, distributing or purchasing cannabis or a cannabis product in compliance with FEDERAL LAW, the laws of this Commonwealth or a law established by another state.”
Specifically, a financial institution may finance business operations and insurers may provide insurance if they choose to do so.  An insurer may provide insurance services subject to:
· Laws and rules as they apply to other insurance services offered to other types of businesses.
· Any applicable consumer protection PA laws.
· Additional requirements from the PA Insurance Department.
· Laws and rules of other states if the legitimate cannabis-related business does business there.

SB 1167 prevents state agencies and other levels of government from prohibiting, penalizing, or discouraging these financial and insurances services from or from offering incentives to financial institutions and insurers not to “offer financial or insurance services to a legitimate cannabis-related business solely because of its business.”
The two sponsors listed are the Majority and Minority Chairs of the Senate Banking & Insurance Committee.

HOUSE INSURANCE COMMITTEE REPORTS TELEPSYCHIATRY BILL
The House Insurance Committee unanimously voted for legislation on March 29 that allows psychiatrists to provide mental health services remotely under the Outpatient Psychiatric Oversight Act of 2018.  House Bill 2419 (Pickett-R-Bradford) does not expressly require health insurers to cover these treatments.  This is a marked difference from other proposed legislation that directs insurers to pay Telemedicine claims (Senate Bill 705 sponsored by Senator Elder Vogel (R-Beaver) and House Bills 642 and 1573 sponsored by Rep. Christina Sappey (D-Chester) and Rep. Gary Day (R-Berks/Lehigh) respectively.  
ELECTION NOTE:  Two other retirements have been announced.  House Gaming Oversight Majority Chair Rep. Sue Helms (R-Dauphin) and Rep. Andrew Lewis (R-Dauphin) join another Dauphin County legislator, Rep. Frank Ryan (R-Lebanon/Dauphin), in choosing not to run for re-election in 2022.
March 28 was the last day for legislative candidates to file for the primary.  As of April 1, the PA Department of State had not posted the candidate list.
OTHER COMMITTEE WORK
· The House Judiciary Committee unanimously reported out House Bill 875 (Irvin-R-Centre/Huntington/Mifflin).  It amends divorce law to say that an order accompanying a decree of divorce or annulment will direct the parties to reaffirm or change beneficiary designations for life insurance policies.
INSURANCE DEPARTMENT APPROVES WORKERS COMP FILING
On April 1, the Insurance Department announced its decision to approve a Workers Compensation insurance loss-cost filing that was submitted to the Department by the PA Compensation Rating Bureau (PCRB).  This filing includes a 6.25 -percent reduction in loss costs.  This does not mean a 6.25% reduction in everyone’s WC premium although it is an important determinant.  The loss-cost changes are listed by job classification.  Some, such as classification 485, Communications Equipment Manufacturing, has a loss cost decrease of -11.2% while others like classification 119, Meat Products Manufacturing, has a loss-cost reduction of -1.5%.  Following is a link to PCRB Circular No. 1774 (December 15, 2021) listing the loss-costs by classification number.  These went into effect on April 1, 2022: 
file:///C:/Users/Vince/Downloads/pcrb-circular-1774%20(1).pdf. 

INSURANCE DEPARTMENT ANNOUNCES REGULATORY AGENDA
Twice yearly, state regulatory agencies must list regulatory agendas.  The PA Insurance Department listed one on March 26:

	Pennsylvania Insurance Department (PID)

	Term and Universal Life Ins. Reserve Financing Standards
	Fall 2022, as Final-Form
	Establishes uniform, National standards governing reserve financing arrangements pertaining to life insurance policies containing guaranteed non-level gross premiums, guaranteed non-level benefits and universal life insurance policies with secondary guarantees.
	Richard L. Hendrickson
Department Counsel
(717) 787-2567


REGULATORY UPDATES
· Per Notice 2044-04, the PA Insurance Department increased the maximum benefit for autism spectrum disorders to $45,808 for policies issued or renewed in calendar year 2023.  Questions: Bureau of Accident & Health, ra-rateform@pa.gov. 
· The Department received an application requesting a merger of domestic stock company Highmark Select Resources into Highmark, Inc., a PA domestic nonprofit health plan corporation.

· Everett Cash Mutual Insurance Company is seeking approval for a conversion from a Mutual insurance company to a stock property casualty company.
INSURANCE DEPARTMENT ANNOUNCES 2021 RESTITUTION NUMBERS
Acting Insurance Commissioner Michael Humphreys announced that the PA Insurance Department had secured $15.289 million in restitutions or credits to more than 41,000 consumers.  Examples of enforcement actions included restoration of stolen funds when an agent kept premium money instead of forwarding it to the insurer or company payment of claims to policyholders that were originally denied or underpaid.  A link to all current complaints before the Department follows, listed alphabetically: 
https://www.insurance.pa.gov/Regulations/Regulatory%20Actions/Pages/CurrentEnforcement.aspx. 
I- DAY UPDATES.  The Central PA I-Day is scheduled for April 18. Details: https://www.centralpaiday.com/attendee-registration. The two others are scheduled for the fall with Philly I-Day on September 20 and Pittsburgh I-Day on October 19, 2022.[image: image1.jpg]
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