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LEG REG REVIEW is a periodic newsletter produced by Vince Phillips who retired from active lobbying after 31 years of advocacy in Harrisburg.  It contains news on the legislative and regulatory scene in Pennsylvania that may be of interest to the Insurance and Business Communities. Annual subscriptions are $100 and information may be obtained by contacting PHILLIPS ASSOCIATES at 717/728-1217 or e-mail to xenobun@aol.com.  
INSURANCE BILLS PROGRESS
Both the House Insurance Committee and Senate Banking & Insurance Committee met to consider and report four pieces of legislation.
· Senate Bill 225 (Phillips-Hill-R-York) addresses changes in health insurers’ prior authorization requirements.  Note that this legislation has been amended several times.  Following is a link to the latest version.  Please note that current text begins on page 49:  
https://www.legis.state.pa.us/CFDOCS/Legis/PN/Public/btCheck.cfm?txtType=PDF&sessYr=2021&sessInd=0&billBody=S&billTyp=B&billNbr=0225&pn=1924. 

Status:  House Insurance Committee vote for the amendment and final reporting votes were 25-0.
· House Bill 2499 (Pickett-R-Bradford) is the PA Insurance Data Act.  It seeks to bring Pennsylvania insurance privacy law in compliance with the National Association of Insurance Commissioners (NAIC) Model Law.  A major element is to require an annual stress test to validate the information security systems utilized by a licensee.  Exempted are any of the following:

~ licensees with fewer than ten employees 

~ licensees with less than $5 million in annual gross revenue

~ licensees with less than $10 million in year-end total assets.

Status:  The vote to report HB 2499 by the Senate Banking & Insurance Committee was 14-0. This        follows a 202-0 House vote the day before.  On September 21, the bill was re-referred to the Senate       Appropriations Committee, a clear signal of a final upcoming Senate vote.
· Senate Bill 1330 (K. Ward-R-Westmoreland) requires insurance coverage for genetic counseling and genetic testing for gene mutations if a person is diagnosed with breast or ovarian cancer or has a family history of the same.  Status:  The Senate Banking & Insurance Committee reported SB 1330 on September 20 by a vote of 14-0.  
· Senate Bill 1225 (Mensch-R-Berks/Bucks/Montgomery) mandates enhanced coverage of MRIs and Ultrasounds for women with dense breasts.  An amendment adopted by the committee 14-0 includes the following language:
NOTHING IN THIS SUBSECTION SHALL BE CONSTRUED AS TO PRECLUDE UTILIZATION REVIEW AS PROVIDED UNDER ARTICLE XXI OF THIS ACT OR TO PREVENT THE APPLICATION OF DEDUCTIBLE, COPAYMENT OR COINSURANCE PROVISIONS CONTAINED IN THE POLICY OR PLAN FOR BREAST IMAGING IN EXCESS OF THE MINIMUM COVERAGE REQUIRED. * * * (D) AS USED IN THIS SECTION: "SUPPLEMENTAL BREAST SCREENING" MEANS A MEDICALLY NECESSARY AND CLINICALLY APPROPRIATE EXAMINATION OF THE BREAST USING EITHER STANDARD OR ABBREVIATED MAGNETIC RESONANCE IMAGING OR, IF SUCH IMAGING IS NOT POSSIBLE, ULTRASOUND IF RECOMMENDED BY THE TREATING PHYSICIAN TO SCREEN FOR BREAST CANCER WHEN THERE IS NO ABNORMALITY SEEN OR SUSPECTED IN THE BREAST.


Status:  SB 1331 was reported out of the Senate Banking & Insurance Committee 14-0 on Sept. 20.
IN MEMORIAM… Former PA Representative Harold James (D-Phila.) received a eulogy on the floor of the House September 21.  He served in the General Assembly from 1989 to 2008 and again in 2012.  Although much of his legislation dealt with law enforcement issues (James served 22 years as a Philadelphia police officer before coming to the legislature), he also had an interest in insurance issues, particularly the passage of Act 6, the Auto Insurance Law.  He passed away on April 28, 2022.
\MEDICAL MALPRACTICE HEARING FOCUSES ON HEALTH CARE PROVIDER CONCERNS

On September 12, the House Republican Policy Committee convened a hearing to assess the PA Supreme Court’s action to allow Medical Malpractice lawsuits to be filed in counties other than where the alleged malpractice occurred.  The Court reversed a decade-long policy adopted at the height of the Medical Malpractice Crisis to prevent the practice of ‘venue-shopping’ by lawyers seeking court locations with the highest award track records (Philadelphia).  
Testifiers warned that removing the venue requirement would open the door to increased litigation in Philadelphia resulting in substantial awards that would:
· Drive up Medical Malpractice premiums

· Increase costs for medical services

· Reduce the number of practicing physicians, and particularly specialists who are already in short supply in rural areas

Particularly telling was a joint letter from 23 health care provider association describing itself as representing “the backbone of PA’s healthcare delivery system.”  Members include PA State Nurses Association to Urban Care Coalition of PA, PA Rural Health Association, Ambulance Association of PA, and others.  The letter said, “Returning to the rules in place during the medical liability crisis will again lead to higher premiums for medical liability insurance, make PA less attractive to physicians and other health professionals considering practicing in the state, increase medical costs, and adversely impact access to care for consumers.”
LEGISLATIVE ACTIVITY
Although no major votes were taken by House or Senate on insurance legislation, there were a number of less visible developments.

· Senate Bill 1225 (Mensch-R-Berks/Bucks/Montgomery) The Dense Breast enhanced exams mandate which was reported out by the Senate Banking & Insurance Committee Sept. 20 was re-referred to the Senate Appropriations Committee on September 21.
· Senate Bill 1201 (Pittman-R-Indiana) allowing for early refills of prescription eye drops was re-referred to the House Appropriations Committee.

· Senate Bill 522 (L. Baker (R-Luzerne/Pike/Susquehanna/Wayne/Wyoming) mandates children’s lead test coverage.  It was reported out by the House Children & Youth Committee by a 25-0 vote on September 21.
· Senate Bill 129 (Fontana-D-Allegheny) requires each building housing a child care center using fossil fuels to have carbon monoxide alarms.  It passed the Senate 50-0 on September 20.  Status: Referred to House Health Committee.

· House Bill 2842 (McNeill-D-Lehigh) mandates health insurance coverage for prostate cancer screening tests.  It was referred to the House Insurance Committee on September 21. 
· House Bill 424 (Stephens-R-Montgomery) was removed from the House table on September 20.  Here is the explanatory text from the sponsorship memo:
Currently, Pennsylvania does not have an anti-indemnity statute regarding construction contracts. Therefore, Pennsylvania has no statutory prohibition of broad and intermediate forms of indemnity. Due to the lack of a Pennsylvania anti-indemnity statute, many Pennsylvania construction contractors face the unfair practice of having to accept liability for another party’s negligence when entering into construction contracts. This legislation would allow only for a limited form of indemnification, exclusively for losses caused by the negligence of the indemnifying party (Indemnifier).
· House Bill 875 (Irvin-R-Mifflin/Huntington/Centre) requires that a divorce or annulment settlement will include a provision informing the parties that they need to update the beneficiary status of any current life insurance policies.  The Senate Judiciary Committee reported it by a 13-0 vote on September 20.
SINGLE PAYER BILL INTRODUCED
Rep. Pam DeLissio (D-Montgomery/Phila.) introduced House Bill 2824 establishing a single-payer health care system.  It would be paid for by a 3-percent personal income tax and employer payment of a 10-percent of payroll tax.  There will be more details in the next LEG REG Review.  [image: image1.jpg]
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